CITY OF KIMBALL, NEBRASKA | VOTER INFORMATION

2026 ECONOMIC DEVELOPMENT
BALLOT INFORMATION

General Election ® Tuesday, November 3, 2026

Neutral public information notice

This handout is provided by the City of Kimball for informational purposes. Itis intended to explain
the two proposed ballot questions and the proposed Economic Development Plan in factual,
neutral terms. It does not ask voters to support or oppose either proposition.

What is being proposed?

Kimball voters are scheduled to see two related propositions. One concerns the proposed Economic
Development Program and Plan. The other concerns the one-half cent (0.5%) city sales and use tax that
would fund the program.

PROPOSITION 1

Would approve and continue the City of Kimball
Economic Development Program under the
proposed 2026 Plan. The ballot language
estimates $400,000 per fiscal year for the
Program and states that it would continue until
terminated or modified in accordance with
applicable law.

PROPOSITION 2

Would impose 0.5% city sales and use tax on
transactions in Kimball that are subject to
Nebraska state sales and use tax. The ballot
language states that the proceeds would be
used exclusively for the Economic Development
Program.

What does 0.5% sales tax mean?

A one-half cent sale and use tax equals 0.5% of a taxable purchase. It would apply to transactions within
Kimball that are subject to Nebraska state sales and use tax.

$10 taxable purchase $100 taxable purchase $1,000 taxable purchase
$0.05 proposed city tax $0.50 proposed city tax $5.00 proposed city tax

The proposed Plan states that this 0.5% tax would be separate from the existing 1% city sales and use tax
described in the Plan.

How the two propositions relate

The proposed Plan states that 100% of the net revenue from the proposed 0.5% sales and use tax
would be allocated to the Economic Development Program if the separate ballot measure
concerning the Program also passes.
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The two ballot questions:

PROPOSITION NO. 1 — Official ballot wording

Shall the City of Kimball, Nebraska, approve and continue the City of Kimball Economic
Development program as amended as described in the City of Kimball Economic Development
Plan (Amended 2026), by appropriating annually from local sources of revenue an amount
estimated at $400,000.00 per fiscal year (or such greater amount as may be generated for the
Program), which shall exist in perpetuity until terminated or modified in accordance with
applicable law, and which may be supplemented by additional funds from other non-city sources?

Yes (for such plan) No (against such plan)

In plain language:

Proposition 1 concerns the proposed 2026 Economic Development Plan and Program. If approved, the
City would operate the Program under that Plan. The proposition uses an estimated program amount of
$400,000 per fiscal year and allows additional non-city funds to supplement the Program. The proposition
states that the Program would continue until terminated or modified in accordance with applicable law.

PROPOSITION NO. 2 — Official ballot wording

Shall the City of Kimball impose a sales and use tax of one-half cent (0.5%) upon the transactions
within the City of Kimball which are subject to the Nebraska state sales and use tax, with the
proceeds of said tax to be used exclusively for the Economic Development Program as provided in
the City of Kimball Economic Development Plan (Amended 2026), for an indefinite period until
terminated or modified in accordance with applicable law?

Yes (for such tax) No (against such tax)

In plain language:

Proposition 2 concerns the proposed 0.5% city sales and use tax. If approved, the tax would apply to
transactions within Kimball that are subject to Nebraska state sales and use tax, and the proceeds would
be used for the Economic Development Program described in the proposed Plan. The proposition states
that the tax would continue until terminated or modified in accordance with applicable law.

What the ballot does not do

The ballot questions do not award money to a particular business or approve a specific future
project. Individual assistance requests would still be subject to the eligibility, review, approval, and
oversight procedures in the proposed Plan and applicable Nebraska law.

This handout is provided by the City of Kimball for informational purposes. It is intended to explain the two proposed ballot
questions and the proposed Economic Development Plan in factual, neutral terms. It does not ask voters to support or oppose

either proposition. Page 2 of 4



CITY OF KIMBALL, NEBRASKA | VOTER INFORMATION

How program funds could be used

If the proposed Program and funding are approved, the proposed Plan authorizes economic-development
activities subject to the Plan, Nebraska law, available funds, and the required review and approval

process.

BUSINESS & FINANCING TOOLS

* Revolving loan fund
¢ Direct loans or grants for eligible fixed assets or
working capital
* Loan guarantees and certain equity investments
e Performance-based or forgivable assistance
where permitted
* Job-training assistance
e Technical assistance, studies, financial
packaging and related project support
¢ Business recruitment, retention and expansion
activities

Who could be eligible?

SITES, INFRASTRUCTURE & COMMUNITY
DEVELOPMENT

¢ Public works or infrastructure tied to qualifying
economic-development activity
* Purchase of real estate or options for eligible
development purposes
e Commercial or industrial site development
e Commercial building improvement or demolition
activities described in the Plan
e Certain housing construction or rehabilitation
activities, subject to the Plan and state-law
requirements
e Tourism-related and local or regional recruitment
activities

The proposed Plan identifies qualifying businesses and activities that include manufacturing; research
and development; processing, storage, transportation or sale of goods in commerce; interstate services;
headquarters; telecommunications; tourism; retail trade and services; certain housing-related
businesses and activities; film production; and other qualifying businesses recognized under Nebraska
law. Eligibility does not mean automatic funding. An applicant must submit information for review, and
the proposed Plan establishes criteria for evaluating the project and the applicant.

How a business request would be reviewed

1 Application

2 Staff review

3 Committee review

4 City Council action

A business or applicant submits the
required application and supporting
financial/project information.

The Economic Development Director
or City Administrator reviews the
submission and forwards it for
committee review.

The Economic Development
Committee/Application Review
process

evaluates eligibility, project
soundness, financing,
creditworthiness

and other plan criteria.

The proposed Plan states that City
Council has final approval on loans.
Other assistance is handled under the
applicable Plan and legal

approval procedures.
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Important limit

Program funds are not a general-purpose City revenue source. The proposed Plan requires Economic
Development Fund money to be used for purposes allowed by the Act, the Plan, or other applicable law, and
states that the funds are not to be commingled with other City funds.

Oversight and accountability

Citizen Advisory Committee: The proposed Plan calls
for a committee of 5 to 9 registered City voters to
review the Program and advise the City Council.

Application review: A resident Application Review
Committee is to review requests for assistance
under the Program.

Auditing: A certified public accounting firm is to audit
the revolving loan fund; the audit may be performed
with the City’s annual audit.

Public reporting: The Citizen Advisory Committee is
to report its findings and suggestions to the City
Council at a public hearing at least once every six
months.

City Council approval: The proposed Plan states that
the City Council has final approval on loans.

Separate accounts: Program money is to be held in
established Economic Development Fund accounts
and not commingled with other City funds.

Open meetings and conflicts: The proposed Plan
states that Open Meetings Act requirements apply to
the Citizen Advisory Committee and that members
should disclose material conflicts of interest.

Neutral FAQ

Is this a property tax question?

The ballot tax question in Proposition 2 is for 0.5% city sales and use tax. The proposed Plan contains
additional funding language; this handout describes the ballot propositions as written in Resolution
2026-03. Residents may review the full proposed Plan for all program terms.

Would every local business qualify for funding?
No. Assistance would depend on whether the applicant and project meet the proposed Plan and
Nebraska-law eligibility requirements and complete the required review process.

Does the ballot approve a specific loan, grant or business project?
No. The ballot questions address the Program/Plan and the proposed funding tax. Individual projects
would be considered later through the Program’s review and approval process.

Can the funds be used for housing?
The proposed Plan includes certain workforce-housing and other housing-related activities. Any housing
use would have to satisfy the detailed requirements of the proposed Plan and applicable Nebraska law.

Are bonds part of the current ballot proposal?
Resolution 2026-03 states that no bonds are proposed at this time.

Can other money be added to the Program?
Yes. Proposition 1 states that the Program may be supplemented by additional non-city sources, and
the proposed Plan identifies grants and other potential outside sources.

Where can | read the full documents?

The proposed Economic Development Plan and Resolution 2026-03 are available through the City Clerk.
The resolution states that copies of the propositions may be obtained at City Hall, 223 S. Chestnut,
Kimball, Nebraska 69145.
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